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RESPONSE OF THE UNITED STATES POSTAL SERVICE
TO CHAIRMAN'’S INFORMATION REQUEST NO. 3 — Question 7

7. Please refer to pages 7-8 of the Request where it states, “UPS and FedEx

commercial customers generally do not pay published rates but rather obtain

negotiated rates such that the average rates actually paid are lower than the

published rates would suggest.”

a.

Response:

On average, how much lower than published rates are UPS Ground and
FedEx Ground negotiated rates? Please provide the basis of your response
and all underlying calculations.

On average, how much lower than published rates are UPS Ground and
FedEx Ground negotiated rates for parcels that are eligible for Bound Printed
Matter Parcel rates? Please provide the basis of your response and all
underlying calculations.

Please provide all Postal Service studies regarding how much lower UPS

Ground and FedEx Ground negotiated rates are than published rates.

As to Questions 7a and 7b, the Postal Service does not have this specific

information.

As to Question 7c, that information, given in Attachment A, below, is filed under

seal with a motion for non-public treatment. The information was provided to it by a third

party, the Colography Group, Inc., which retains a proprietary interest in the information.

Acting under 39 C.F.R. 8§ 200(b), the Postal Service notified Colography of the

Chairman’s information request and received its consent to provide this answer under

seal.



Attachment A:
Studies and Analysis Showing Discounted UPS Ground and FedEx Ground Pricing

+ Discounts on N ¢round shipping
I proMmotional

discounting I

Zone 2 Zone 3 Zone 4 Zone 5 Zone 6 Zone 7 Zone 8
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I/ LS COMMUNICATION

Sample UPS Savings PrpS— UPS 20 Dy A Bl 0P8 Workbmde Sveet
Miami to Los Angeles Atlanta to Dallas Los Angeles to Calgary

Seaigy 015-79 el 313.38| [inaian  229.66

B packagm 2. package 18, package

Atlanta to Miami Chicago to Atlanta

wew . $840 2 $10.08

50% savines 47% savings

Los Angeles to

. New York to Atlanta
San Bernadino

wa $976 = $1478

447 cavines 60% cavines
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